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Outline

•China— the 
answer to our 
economic prayers?
•South Korea— the 
sandwich filling?
•Japan— the worst 
is over?
•What this means 
for the world
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Asia’s top growth stars (and Japan)
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Asia’s century pulls into view
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China— a flawed giant?
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The best growth in a generation?
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China’s economy: The 4.5 “Uns” 

•Unstable, 
•Unbalanced, 
•Uncoordinated, 
•Unsustainable 
Wen Jiabao, March 2007

…  and, sometimes…
•Unhinged
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The erosion of competitiveness

•Impact of export rebate 
tax reforms
•RMB appreciation will 
start to bite
•As will input costs—
land & labour
•Rising pressure to 
improve environmental 
standards -3
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Financial muscle …
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Foreign-exchange reserves; US$ bn.
MENA denotes Middle East and North Africa. US
current account is cumulative from 1996.


