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Disclaimer

The views expressed in this
presentation are the views of
the speaker and do not
necessarily reflect the views
or policies of the Federal
Reserve System.




Goals for Today

* Introduce you to the Federal Reserve and
our community development function

* Highlight critical 1ssues atfecting economic
stability of low-income communities and

households

* Inform about how different faith
organizations are engaged as community
development program providers

* Facilitate introductions that may result in
new partnerships or investments




Mission

The mission of the community attairs
function of the Federal Reserve System is to
support economic growth and financial
stability for low- and moderate-income
communities and households. This mission is
carried out via three primary activities:
convening stakeholders, conducting and
sharing research, and identifying emerging
1ssues.




Strategic Focus

“*People
Human capital development (education, workforce)
Community services targeted to LLMI individuals

“*Place
Affordable housing
Neighborhood revitalization and stabilization

+*Small Business

Activities that assist LMI communities and individuals in
launching, growing and sustaining small businesses

“*Field Building
Advance 1deas and practice to promote scale, sustainability and

impact in community development programs, funding and
infrastructure




Poverty Is Growing

Percent of Total Population below Poverty Level (Annual)
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Poverty Worst in Decades
by Several Measures

In 2010 Highest...

(earning below $22,918 fora oy offour)  >1% sz L5
Number of people in poverty 46.2 million On record*

Share of people below half of the poverty line 6.7% On record*
Share of poor people Eﬁ::w half of the poverty 44.3% on record*
Share of children in poverty 22.0% Since 1993

Share of adults aged 18 to 64 in poverty 13.7% Since 1966
Share of people living in suburbs in poverty 11.8% Since 1967

* Data on the number of people in poverty are available from 1959. Data on the share of people below half of the
poverty line are available from 1975.

Source: Center on Budget and Policy Priorities, U.S. Census Bureau



Poverty Clusters and Pockets
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Unemployment Rate (%)

Employment is a Solution
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CHANGE IN REAL HOURLY WAGES BY EDUCATION, 1973 - 2007
(all workers, indexed: 1973=100)
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EDUCATION: HIGHER WAGES, LOWER UNEMPLOYMENT

Bl Unemployment
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Education Pays Lifetime
Dividends

Figure 3 - Median Net Worth by Education, 2005 vs. 2011 (in $2011)
m2005 m2011

Graduate or $344,230
Professional Degree $240,750
. $219,467
Bachelor's Degree $147,148
e $106,948
Associate's Degree m
Some College, No $90,461
Degree $49,082
High School Graduate $72,543
Only $43 945

No High School $19,498
Diploma $9,800

$- $50,000 $100,000 $150,000 $200,000 $250,000 $300,000 $350,000 $400,000

Source: U.S. Census Bureau, Survey of Income and Program Participation 2004 and 2008 Panels.




Wealth is an Unequal Resource

Figure 2 - Median Net Worth by Race, 2005 vs. 2011 (in $2011)
m2005 m2011

White Alone $149,903
(Not of Hispanic Origin) il
26% Loss
$19,640
Hispanic Origin
$7,683
61% Loss
$12,665
Black Alone

$6,314

$- $20,000  $40,000 $60,000  $80,000 $100,000 $120,000 $140,000 $160,000

Source: U.S. Census Bureau, Survey of Income and Program Participation 2004 and 2008 Panels.



Causes and Consequences
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4 Things Every Church Can Do

To foster social and economic stability

1. Advocate about policies that affect the
members of your communities and
churches

2. Promote literacy and education

5. Encourage and preach family stability
(http:/ /www.ncbi.nlm.nih.gov/pubmed/20964133)

4. Maximize your resources (mergets,
partnerships, investments, venues)




Collective Impact

1.Invite a nonprofit organization to do a workshop on financial
education and support them

2.Support a safety net organization such as a food bank or
shelter

3.Join the board of a community development or faith-based
organization

4.0ffer the use of your church building for community meetings

5.Sell excess or underutilized property to a faith-based or
mission oriented developer to build more affordable housing

6.Join or create an interfaith or social justice coalition that is
advocating for changes in policies that hurt socially and
economically disadvantaged individuals

7.Talk about poverty and how to solve it
(http://www.huffingtonpost.com/matthew-bode/faith-
groups-detroit-life_ b 1285644 .html)




For More Information:
FRBSF Community Development Website

Careers | Fed Links | Subscriptions .

o Llnks tO Other resources ' . FEbgRA. R\s\sznvz BANK OF SAN FRANCISCO

Research " Community Consumer
and Events and Data TN T LIS Information

Homa | Commu nity Reinvestmant Act (CRA} | Community Davalopmant Issuas
Cantar far Community Davalopmant Invastmants| Evants and Canfarancas | Publications | About Us

1
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and research

COMMUNITY DEVELOPMENT

TooL Box
Highlights
Fed Links FAQ
* * Focus on Community Development Palicy Subscriptions  Glossary
. Cammunity Investments: Volume 20, Issue 3, 2008 N -
l I In this issue, we highlight new ideas, innovations, and questions around the 4
, topic of community development policy. The articles consider the rols of Search Careers
Research Pubs

policy in channeling public and private investrment into community Emnail Us
development efforts, with topics ranging from established federal policies,

presentations available on

our website

* Conference materials also
posted shortly after

cvents

I.ena Robinson

(Lena.robinson(@sf.frb.org)

such as the Community Reinvestment At and the Community Developrent i
Block Grant program, to more recent movements such as stakeholder- Search: | |

driven comrmunity developrient and microenterprise.

The Enduring Challenge of Concentrated Poverty in America

In 2006, the Community Affairs Offices of the Federal Reserve System
partnered with the Brookings Institution to examine the issue of
concentrated poverty, The resulting report, The Enduring Chaliengs of

Concentrated Paverty in America: Case Studies from Communities Across
tha .5, contributes to sur understanding of the dynamics of poor peopls
living in poor communities, and the polides that will be needed to bring
both into the economic mainstreamn. Download Full Report (PDF 6.8MB)

Pregrams and Information

Community Reinvestment Act (CRA)
Information on the CRA&, its implementing
regulations, the requlatory agencies, and
other resources to assist in complying with
and understanding the CRA,

Community Development Issues
From affordable housing to "banking the
unbanked," leam more about community
development issues and initiatives within
the Federal Reserve's 12th District.

Center for Community Development
Investments

The Center is dedicated to innowations in
research and practice that increase the
flow of investment capital to low- and
moderate-income communities.

Fareclosure Resource Center

For the |stest information on the Federal Reserve's efforts to mitigate the
impadt of foreclosures, including local data presentations and research
reparts, visit our new Forsclosurs Resourcs Canter,

Events and Conferences

Partidpate in one of the many events
sponsored by the Community Developrment
Departrnent.

Publications

Aocess anline copies of Community
Investments, the Community Development
investment Review, and research papers,

About Us
Learmn more ahout the Community
Development Department and its staff,

POPULAR CONTENT

Upzorring Events
= Stabilizing Corrmunities
Series: Acquiting REOs in
Sompliance with HSP
February 3
- San Francisco GA
Februsry 4
- Fresno CA
+ Innovative Financisl Services
for the Undarserved -
Research Conference
April 16 - 17
‘Washington D.C.

Financizl E ducation Resource
Certer

Find a variety of resources on
financial educ ation

CRA Regulstory Information -
Links to CRA resources for
financial institutions and
cornrunity groups.

Bank on Gan Francisco - Program
information and irfarmation sbout
replicating program.

Gornrranity Development
Azsessments - Demographic,
econarmic, and cormmunity
development profiles for each
state in the Tw elfth District,

http://www.frbsf.org/community/
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