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- National Trends



National Trends

S
i Foreclosures rose steadily in 2008, with wide
repercussions for US economy

A A slight decline in the national foreclosure rate in the
3" Quarter of 2008

A Factors driving foreclosures nationally
A House price declines

A Rising unemployment, coupled with turmoil in financie
and credit markets, may further influence foreclosure
rate going forward



After Steady Rise, National Foreclosure Starts

Dipped Slightly in 8 Quarter of 2008
N
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Nationally, House Prices Continue to Decl
N
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Recession Marks Significant Jump in National

Unemployment Insurance Claims
.
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- Arizona Trends



Foreclosures in Arizona Have Risen

Significantly, Well Above US Average
-4
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Foreclosure Starts (Percent of Loans)

Unlike National Trends, Arizona Saw a Continued
Increase in Foreclosure Starts'{Riarter 2008
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FHFA House Price Index

Arizona Has Seen Dramatic House Price Decline

Si nce the Peak of O Ho L
I

FHFA House Price Index (formerly OFHEC
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FHFA House Price Index

2000=100

Phoenix Experiencing Greatest Declines |

House Values
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Ari zonaos Foreclosures R
Subprime ARM Market, though Subprime Fixed and

Prime ARM also Rising
|

Foreclosure Starts by Loan Ty
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Arizona Saw High Rates of HiGlost Lending During
Subprime Boom
-4

Percent of All Borrowers with High Interest Conventionadans, 2005
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High Cost Lending in Arizona More Prevalent

Among Minority Groups, Especially Latinos
I

High Cost Conventional Loans by Race, 20(
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Unemployment Rate

UnemploymerRate in Arizons Rising
7
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Employment Trends by Industry in Arizone
B

Total
Employed
(thousands) Percent Change
Arizona Dec08 1-mo.* 3-mo.* 12-mo.
Total 2,543.9 -7.6 -9.9 -4.3
Trade, Transportation & Utiliti¢ 493.5 -7.7 -12.7 5.7
Government 433.8 -1.6 -0.8 0.9
Professional & Business Svcs 372.1 -14.8 -19.1 -7.0
Educational & Health Srvs. 318.7 4.6 3.1 2.9
Leisure & Hospitality 265.4 -6.1 -6.1 -3.5
Manufacturing 175.9 -4.0 3.3 2.4
Financial Activities 172.4 -4.7 -11.0 -4.0
Construction 167.2 -30.8 -33.6 -20.7
Other Services 94.3 -2.5 -2.9 -1.8
Information 39.3 -5.9 -8.7 -7.7
Natural Resources & Mining 11.3 -51.4 -35.3 -7.4

Source: Bureau of Labor Statistics, December 2008, *Annualized



Significant Drop in Construction Employm
N
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Significant Drop In Financial Activities

Employment
I
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- Arizona Foreclosure Data Map:



Arizona Data Maps

Distribution of Lending Volumes

September 2007
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Arizona Data Maps

Areas Affected by Concentrated Foreclosures
September 2007
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Arizona Data Maps

Areas Affected by Concentrated Foreclosures
April 2008
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Arizona Data Maps

Areas Affected by Concentrated Foreclosures
November 2008
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PhoeniData Maps

Areas Affected by Concentrated Foreclosures
November 2008
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