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A Scale of loan modifications still falls short of need




- National Trends



National Trends

S
A Foreclosures rose steadily in 2008, with wide
repercussions for US economy

A After a slight decline in the national foreclosure rate In
the 39 Quarter of 2008, rose again inQuarter

A Factors driving foreclosures nationally
A House price declines

A Rising unemployment, coupled with turmoill in financie
and credit markets, may further influence foreclosure
rate going forward



National Foreclosure Starts Rose Again in 4th

Quarter of 2008
N

National Foreclosures Starts
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Nationally, House Prices Continue to Decl
N

CaseShiller National House Price Index
(2000 = 100, quarterly)
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Recession Marks Significant Jump in National
Unemployment Insurance Claims

National Unemployment Insurance Claims, Percent Change Yaear-Year

SourceHaverAnalytics and FRBSF Calculatiamsyal percent change, 2000 Q2008 Q4
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Hawall SawSteady Rise in Foreclosures in 200¢
but Still Below US Average

Foreclosurestarts in 2008 Percent of All Loans)
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Hawall Saw a Large Jump in Foreclosure Starts in the
4th Quarter of 2008
-4

Foreclosure Start$jawaii, 4th Quarter 2008
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Continued Softening of Real Estate

Market in 4 guarter 2008
1

FHFA (formerly OFHEQO) House Price Inde
(2000=100, quarterly)
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Hawall Saw Lower Rates of Higlost Lending

During Subprime Boom than National Average
I

Percent of All Borrowers with High Interest Conventionadans, 2005
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High Cost Lending in Hawali More Prevalent

Among Minority Borrowers
I

Hawaii: High Interest Conventional Loans by Race, 20!
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UnemploymerRate on the Rise
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Employment by Industry

Total Employed

(thousands) Percent Change
Hawaii Feb- 09 1-mo.*  3-mo.* 12-mo.
Total 607.4| -7.0 4.2 -3.1
Government 125.1] -19.6 -15.6 1.5
Trade, Transportation & Utilities 1145 -1.0 4.1 -5.8
Leisure & Hospitality 103.3| -6.7 -3.4 -6.0
Educationak HealthSvcs 746 1.6 2.2 1.2
Professional & Busine&s/cs 744 6.7 1.6 -2.5
Natural Resources, Mining & Construction 35.5| -26.0 -18.0 -9.9
Financial Activities 28.8| -11.7 2.7 -3.4
Other Services 27.1| 14.3 0.0 -1.1
Manufacturing 145 -4.9 -2.8 -4.6
Information 9.6| -26.8 0.3 -5.0

Source: Bureau of Labor Statistics, February 2009; *Annualized.
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Hawaii Data Maps

Distribution of Lending Volumes

September 2007
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Hawaii Data Maps

Areas Affected by Concentrated Foreclosures
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Hawaii Data Maps

Areas Affected by Concentrated Foreclosures

April 2008
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Hawaii Data Maps

Areas Affected by Concentrated Foreclosures

November 2008
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Hawaii Data Maps

Areas Affected by Concentrated Foreclosures
February 2009

Source: Lender Processing Services Inc. Applied Analytics & FRBSF Calculations, February 2009



