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Objectives
• Ratings Matrix

• Performance Context

• Definitions & Qualification Process

• Worksheets

• Common Errors
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Investment Test Guidance

• Regulatory Matrix Format

• CRA Qs & As

• Assess Community Opportunity Versus Bank 
Responsiveness
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Community Development

• §___.12(h) Community Development means:

1 Affordable Housing (including multifamily rental 
housing) for low- and moderate-income (LMI) 
individuals;

2 Community Services targeted to LMI individuals;
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Community Development

• §___.12(h) Community Development means 
(continued):

3 Activities that promote economic development by 
financing businesses & farms that meet the size 
standards of the SBA’s Development Company or 
SBIC programs or have gross annual revenues of 
$1 million or less ;

4 Activities that revitalize or stabilize LMI 
geographies.
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Qualified Investment

• §__.12(s) means a lawful investment, deposit, 
membership share, or grant that has as its primary 
purpose community development. (Emphasis 
added.)
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§__.12(j)

1. Community Development is the primary 
purpose (emphasis added)

2. Is related to the provision of financial services
(emphasis added)

3. Has not been considered in the evaluation of the 
bank’s retail banking services

Community Development Service
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Worksheet Attributes

• Assessment Area(s) that benefited.
• Dollar Amount (Commitment & Funded)
• Community Development Purpose(s)
• Complexity of the transaction
• Challenges to consummate the transaction
• Willingness of other participants
• Opportunity and Hurdles 
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Resources To Assist You In 
Assessing Your Investment 

Performance

• Consider Outside Resources
– Community Affairs Offices of your Regulator
– State & Municipal Redevelopment Offices

• Partnering With Community Groups
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Open Discussion

• Questions

• Comments

• Ideas
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