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Executive Summary

s The California economy showed signs of a
pick up near year-end 1995 and is expand-
ing faster than the national economy. In
addition to the widely reported recent job
gains in the state, California also has expe-
rienced noticeable increases in state gov-
ernment tax revenues.

m Rapid expansion continued in Arizona, Ne-
vada, Oregon, and Utah. These District
states are among the six fastest-growing
U.S. states, along with the Southwestern
states of New Mexico and Texas.

s Most District states benefitted from rapid
growth in overall exports in 1995. Exports
from states which traditionally ship to rap-
idly-growing Asian markets increased par-
ticularly fast, but the prominence of high-
technology manufacturing industries in the
West also helps explain the region’s rela-
tively strong export performance.

m Totalloans outstanding at a sample of large
District banks increased in the fourth quar-
ter. Large California banks posted slightly
larger fourth-quarter gains than those op-
erating elsewhere, despite a slight drop in
California loans in December.

District Update

The District economy showed some vigor near
year-end 1995. District payroll employment in-
creased 3.3 percent at an annual rate in Novem-
ber and likely posted a moderate gain in Decem-
ber, when California employment increased
about 2 percent and a large number of workers
in Washington state returned from a strike at
Boeing. Although no official statistics are avail-
able yet, business contacts report moderate gains
in retail sales for most western states. Labor
markets and the consumer sector appear to have
been quite strong near year-end in Arizona,
Nevada, Oregon, and Utah—the four District
states which rank among the top six U.S. states
in terms of annual job growth through Novem-
ber. Moderate-paced expansions continued in
California, ldaho, and Washington states. In
contrast, the economies of Alaska and Hawaii
remained stagnant in recent months.

Many sectors have contributed to the recent
District job growth. Of the roughly 56,000 jobs
added to District payrolls in November, 26,000
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were in the services sector, and employment in  Regional Export Performance

wholesale and retail trade increased by 17,000
jobs. Government sector jobs also have edged

up in recent months, and—excluding the strik-
ing Boeing workers—manufacturing has man-
aged to post small gains. Moreover, District
construction employment continues to expand
rapidly, fueled by the building of additional
manufacturing plants and housing in many of
the fast-growing states.

District Employment by State

Annualized %
Number Employed % Change Chang
(thousands) From From
Month Year
Nov-95 Oct-95 Nov-94 Ago Ago
Alaska 263 263 262 0.5 0.
Arizona 1,782 1,771 1,723 7.8 3.
California 12,354 12,330 12,186 2.4 1.
Hawaii 529 529 538 0.0 -1.7
Idaho 481 479 473 6.2 1.
Nevada 803 798 758 8.8 6.
Oregon 1,443 1,439 1,391 3.6 3y
Utah 926 921 880 6.3 5.3
Washington 2,357 2,353 2,345 2.0 o5
District 20,939 20,882 20,557 33 1.
Restof U.S. 96,226 96,116 94,870 14 14
us. 117,164 116,998 115,427 1.7 1|5

Seasonally adjusted payroll employment data.

District Employment by Industry

Annualized %

Number Employed % Change Change

(thousands) From From

Month Year

Nov-95 Oct-95  Nov-94 Ago Ago
Total 20,939 20,882 20,557 3.3 1.
Mining 82 83 83 -12.3 -1.4
Construction 1,015 1,005 960 12.1 5.
Manufactuing 2,786 2,785 2,790 0.3 -0.2
Transpotation 1,081 1,082 1,066 0.3 1.4
Trade 4,950 4,933 4,844 4.2 2.3

F.LRE. 1,251 1,250 1,259 0.4 -0.6

Services 6,147 6,121 5,942 5.2 3.
Government 3,628 3,624 3,612 14 0.4

Seasonally adjusted payroll employment data.

Export growth is an ongoing source of strength
for the regional economy. For California and
many other states in the District, exports grew
rapidly in 1995, exceeding the healthy pace of
overall U.S. export growth. However, a decline
in exports from Washington state held overall
District export growth below the average for the
United States last year (table 1, chart 1).

For the western states with high export growth,
analysts generally point to two factors contrib-
uting to strong export performance: the proxim-
ity to the rapidly growing markets in Asia and

the prominence of the high-tech sectors in the
West. Data on the composition of overall U.S.
and Twelfth District state exports confirms the

importance of these factors.

For the U.S. as a whole, the relatively fast
growth of exports in 1995 does owe partly to
increased trade with Newly Industrialized Coun-
tries (NICs) in Asia—Hong Kong, Korea,
Singapore and Taiwan—to which exports in the
first three quarters of last year increased 23.3
percent at an annual rate relative to the full year
of 1994 (table 2). However, the impact of this
growth on overall exports was limited because
only about 11.6 percent of U.S. exports go to the
NICs, whereas almost one-fourth of U.S. ex-
ports go to Canada and another roughly 30
percent are shipped to major Western European
countries or Japan. Exports to Canada and Eu-
rope increased at about a 10 percent annual rate
in 1995. Relatively fast growth of exports to
Japan also helped offset the roughly 10 percent
decline in exports to Mexico.

In terms of thecommoditycomposition, U.S.
export trade is dominated by capital goods and
industrial supplies and materials, both of which
have been increasing rapidly. Among capital
goods, rapid increases in exports of high-tech-
nology items have been partly offset by declin-
ing aircraft exports. On an end-use basis (not
shown), exports of aircraft, engines and parts
fell 17 percentin the first three quarters of 1995,
whereas exports of computers, accessories and
telecommunications equipmentincreased nearly
20 percent, and semiconductor exports jumped
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35 percent. On an industry sector (SIC) basis The data on California exports suggest that prox-
(table 2, memo items), the declining aircraft imity to Asia is important for the state. In 1994,
exports are primarily responsible for the 2.7 California had a larger share of its exports des-
percent decline in exports of the overall trans- tined for NICs and Japan than did the overall
portation equipment group, which also includes United States, and in 1995 exports from Califor-
autos. Increasing exports of high-technology niato these Asian countries grew about as fast as
equipment have boosted exports of the indus- overall U.S. exports to these countries (table 2).
trial machinery and computing equipment, elec- Thus, the relatively fast growth of exports to
trical machinery, and instruments industry those markets benefitted California more than
groups. the rest of the U.S. as a whole.

Table 1
U.S. Exports of Goods by State
of Origin-of-Movement

Chart 1
Growth of Nominal Exports

. in the U.S. and Twelfth District
(percent change over year earlier)

Percent

Percent through Decembgr--------—- Sep. 30
Share 1992 1993 1994 1995
100.0 U.S. Total 6.2 3.7 10.3 12.1
21.4 Twelfth District 10.0 -0.7 8.2 10.4
12.9 California 11.7 1.6 15.9 13.7
4.6  Washington 3.7 -5.1 -11.2 -6.3
3.9 District except 15.6 -1.0 12.9 19.2
California, Washington
1.3 Arizona 14.4 6.4 18.9 12.1
1.2 Oregon 14.7 7.8 15.7 19.5
0.5 Utah 42.0 -125 -0.5 39.9
0.5 Alaska 1.9 -21.4 -2.2 23.9
0.3 Idaho 12.3 4.3 30.6 18.9
0.1 Nevada 18.8 6.3 15.1 10.2
0.1 Hawaii 39.6 26.0 14.1 -14.8
5 t t t t t t {
Table 2 1988 1989 1990 1991 1992 1993 1994 hmulnghgi »

Exports of Goods from California
and the United States

—-Percentshare-—-  --Percaitange--- Growth of Twelfth District Nominal Exports
--of 1994 expds-- --through Sep. 95--
by State of Origin-of-Movement
California U.S. California U.sS.
Total, Census basis 100.0 100.0 151 121 Percent
Canada 10.4 22.3 10.0 10.5 0T
Mexico 9.4 9.9 -6.7 -10.3
Selected Western Europe 19.1 18.7 9.9 10.8 40 + BN
Japan 16.3 10.4 21.8 18.5 / \
NICs 22.0 11.6 24.8 23.3 30 +
Other 22.7 27.0 16.9 15.4 \ District except
Memo: Exports by SI@roup 204+ N California, Washington
Industial machinery and 235 16.0 17.7 12.6 -
computing equipment 10 1 California
Electrical machinery 26.1 125 26.5 16.4
Transportation Equipment 11.6 16.6 9.5 -2.7 oL
Instruments and related 7.2 5.2 131 9.2 ~ \
10 + ~ -
Notes: The 1995grcent changedure is at an annual rate, Washington
based on exports through Sep@95 relative to the full 1994.
The selected western european countries are.the Germany, -201;38 19‘89 1;90 1;91 1!)92 1!)93 1!)94 1;95

fhrannhQant )

Netherlands, France, Italy, Belgium and Spain.
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The composition of exports from California also
suggests that prominence of high-tech sectors
has been important. California has a larger share
of its exports in the fast-growing instruments
and machinery industry groups than does the
overall U.S. Thus, the rapid growth of high-
technology equipment exports also contributed
substantially to the growth of California exports
in 1995 and helps explain California’s relatively
strong export performance.

The characterization of other western states as
purveyors of high-technology machinery and
equipment, particularly to Asian markets, largely
rings true. Similar to California, about 25 per-
cent of exports from the District, excluding
California and Washington, are of electrical
machinery. With regard to where exports are
shipped from the remainder of the District, about
40 percent goes to Japan or NICs, which is a bit
higher than the California proportion for these
areas and well above the U.S. average. Also,
exports from these other states did increase
somewhat faster than overall U.S. exports in the
first three quarters of 1995. Export growth ac-
celerated in 1995 for Oregon, Utah, and Alaska
and remained in double-digit figures for Ari-
zona, ldaho, and Nevada.

Not surprisingly, for Washington state the com-
modity-composition of exports is dominated by
aircraft and other transportation equipment (at
57 percent). While the state exhibits somewhat
higher shares of trade with Japan and the NICs
than the U.S. average, weakness in aircraft ship-
ments last year led to the 6.3 percent decline in
overall state exports in 1995. That decline came
on the heels of large declines in 1993 and 1994
(chart 1). This pattern reflects the decline in
aircraft deliveries by Boeing to foreign custom-
ers. Looking ahead, developments in Washing-
ton state are unlikely to be such a significant
drag on District export performance.

Magnitude of Other Factors

The country composition of U.S. export trade
cannot fully explain relative regional export
performance. For example, at times the growth
of exports to Asia from California has exceeded
the U.S. pace of growth of exports to Asia.

Similarly, California exports to Mexico did not
decrease as fastas overall U.S. exports to Mexico
last year. Industry mix likely explains part of
this divergence, but other factors—such as the
role of maquiladoras in the Mexico case—also
have been important.

To investigate the extent to which the export
performance of California and other District
states has been explained by the commodity-
composition or country-composition of U.S.
export growth, we have calculated two corre-
sponding predictors of state export growth and
compared them with actual state export growth
(chart 2). First, to predict exports based on
commodity-composition (dotted line), we take
the 1994 state commodity-composition of ex-
ports as a given for all years; state exports are
then extrapolated by the time-series of rates of
Chart 2

Growth of State Exports as Predicted by the Country or

Commodity Composition of U.S. Exports
California

Percent
18

Actual

16 -

14 by commodity
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change in national exports for each major com-
modity (2-digit SIC) group. Similarly, the dashed

“by country” line shows the appropriate state-
specific weighted average of growth rates in
U.S. exports to each of the country groups listed
in table 2.

For California, the actual 1995 growth rate is
best-explained by the country-composition of
U.S. export growth, but the commodity-compo-
sition of U.S. exports also implies rapid growth
in exports from California. However, over the
longer span of time shown in the chart, the errors
in explaining actual California export growth
have been relatively large in many years, with
actual California export growth generally ex-
ceeding the predicted rates based on either com-
modity or country composition. Similarly, the
rapid recent growth of exports from District
states except California and Washington is bet-
ter-explained by the country composition of
U.S. export growth, particularly the pick-up in
exports to Asia, than by what is being exported.
Also, the errors in explaining other District states
export growth have beenrelatively large in many
years, with actual export growth generally ex-
ceeding both types of predicted rates. California
and other District states (except Washington)
have the advantages of an export mix that is
tilted toward fast-growing destinations and types
of goods and also have exhibited a tendency to
capture a larger-than-average share of U.S. ex-

District Banking Indicators

%
Change
From
Year
Ago

6.8
12.2
1.0
7.9
-0.2
24.7
3.9
-4.9

Annualized
% Change
From
Month
Ago

-4.2
9.2
-2.0

-23.9

0.9
1.6

62.6

10.5

Dec-95
2B.3
50.3
114.0
36.3
28.4
18.4
42.8
85.1

Nov-95
227.1
50.0
114.2
37.1
238.2
18.4
41.1
84.4

Dec-94
211.9
44.9
112.9
33.6
238.8
14.8
41.2
89.4

Total Loans
Commercial
Real Estate
Consumer

Total Deposits
Large Time
Small Time
MMDAs / Savings

Figures in billions of dollars, seasally adjusted

port growth within these fast-growing markets.
Thus, export performance in Twelfth District
states provides some reason for optimism about
the regional economic outlook.

Financial Conditions

Data from a sample of large banks indicate that,
after taking into account loan sales and
securitizations, District loans outstanding con-
tracted in December. However, as in November,
the volatile consumer loan sector in Nevada,
influenced by credit card lending, accounted for
almost all of the drop-off. In the District outside
of California and Nevada, total loans grew at
about a 6.2 percent annual rate in December.
Fourth quarter growth overall, at 5.4 percent,
was up slightly from the 4.5 percent pace setin
the third quarter, but significantly below the first
guarter peak of 16.4 percent.

Among large California banks, total loans out-
standing contracted at a 1.5 percent annual rate
in December, after taking into account loan sales
and securitizations. This was the first cutback
since November 1994. Contractions in consumer
and real estate loans contributed to the overall
cutback. Fourth quarter growth overall, at 7.6
percent, was down somewhat from the 11 per-
cent pace set in the third quarter and signifi-
cantly below the second quarter peak of 19.1
percent.

Total Loan Growth
Large Commercial Banks
Seasonally Adjusted
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ALASKA , OREGON, AND WASHINGTON

Job growth inAlaska paused in recent months.
Nonfarm payroll employment was little changed
during October and November, after rising at a
2.6 percent annual rate during the third quarter.
The state’s resource-based industries were es-
pecially sluggish. Pulp mills, lumber processors
and the oil industry have all reduced employ-
ment levels. Among the state’s primary activi-
ties, only tourism flourished in November, boost-
ing hotel service jobs and supporting retail trade.

The federal, state and local government sectors
each reduced employment during the latter half
of 1995. However, the cutbacks at the state level
were not as severe as at other levels of govern-
ment, despite the pressure on the state budget
from declining oil-related revenues. This pres-
sure is likely to continue, as state analysts project
only slight near-term increases in state oil rev-
enue.

Oregon’'s economy posted further gains in
November, with the number of jobs now up 3.7
percent from a year earlier. Only the govern-
ment sector trimmed payrolls in November.
Manufacturing, wholesale and retail trade, and
the transportation sectors all showed strong gains
in November, while the pace of growth slowed
in the service and financial sectors. Construc-
tion employment has trended up, and there was

Nonagricultural Payroll Employment
(percent change over year earlier)

5.0 T

4.0 +

3.0 T

204"

1.0 1

0.0

-1.0

Dec Apr Aug Dec Apr Aug Dec Apr Aug Dec Apr Aug Dec
1991 1992 1993 1994 1995

a sharp recent rise in both non-residential con-
struction awards and residential construction
permits.

Contacts report that Oregon’s merchants posted
sizeable Christmas holiday retail sales increases
compared to last year. In addition to the under-
lying strength of the consumer sector in the
state, spending this holiday season reportedly
was buoyed by the disbursement on November
1st of tax rebate checks from the state govern-
ment. The rebates amounted to about $115 per
recipient. Earlier strong growth in income tax
receipts triggered the rebate, and state govern-
ment income tax withholding reportedly contin-
ued to increase rapidly through the fourth quar-
ter.

Economic activity inWashington state appar-
ently remained subdued through most of De-
cember, owing to the direct and indirect effects
of the just-ended strike at Boeing Aircraft and
earlier reductions in aerospace employment.
Outside of aerospace, labor demand has been
strong, with the most rapid employment gains in
the trade and service sectors. Growth also has
been strong in selected manufacturing indus-
tries, such as electronic equipment, industrial
machinery and plastic products.

The Boeing machinists ended their strike in

mid-December, after nearly 10 weeks off the

job. The return of the machinists to work and

receipt of an upfront pay increase reportedly
gave a boost to retail sales during the last week
of the Christmas shopping season. Neverthe-
less, overall retail sales reportedly were disap-
pointing.

In coming years, the aerospace business appears
less likely to hold down the state economy sig-
nificantly. Boeing reportedly plans to deliver
more planes in 1996 than in 1995. The vast
majority of new orders in 1995 came from for-
eign customers. However, the longer-term out-
look for Boeing rests on expectations of a pickup
in domestic orders, given the age profile of
current fleets. In the most recent round of com-
petition for domestic business, Boeing won a
large order from General Electric Leasing.
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CONSTRUCTION

Non-Residential Construction Awards

Residential Construction Permits
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Data are seasonally adjusted three month moving averages. Data are seasonally aded three monthawing averages.
Annualized % Annualized %
Number Employed % Change Change Number Employed % Change Change
(thousands) From From (thousands) From From
Nov Oct Nov Month Year Nov Oct Nov Month Year
'95 '95 '94 Ago Ago '95 '95 '94 Ago Ago
Alaska Washington
Total 263.1 263.0 262.2 0.5 0. Total 2,356.7 2,352.8 2,315.4 2.0 0.5
Mining 9.7 9.8 104 -11.6 -6.7 Mining 34 3.6 35 -49.6 -2.9
Construction 135 13.1 13. 43.4 1.p Construction 127.2 126.9 125.7 2.9 1.2
Manufacturing 16.5 16.7 16. -13.4 3L Manufacturing 311.6 3115 339.8 0.4 -8.3
T.C.P.U. 22.8 231 234 -14.5 4.2 T.CP.U. 121.4 120.9 119.1 5.1 1.9
Trade 55.3 55.0 54.( 6.7 2.4 Trade 594.1 593.8 5[6.7 0.6 3.0
F.I.R.E. 11.8 12.0 11.9 -18.3 -0. F.I.R.E. 123.1 123.0 123.4 1.0 -0.2
Services 61.0 60.6 59. 8.3 2P Services 631.5 630.2 613.4 25 3.0
Government 725 72.7 735 -3. -4 Government 444.4 442.9 143.8 4.1 0.1
Oregon Unemployment Rates (%)
Total 1,442.7 1,4385 1,391.38 3.4 3f
Mining 1.8 1.7 15 98.6 20.0 Dec Nov Oct Dec Nov
Construction 724 71.6 65. 14. 114 '95 '95 '95 '94 '94
Manufacturing 228.0 226.5 2238 8. 21
T.C.P.U. 716 70.9 69.1 12§ 3. Alaska N/A 7.3 7.2 8.0 7.7
Trade 361.1 357.9 350.1 11. 31 Oregon N/A 4.9 4.7 4.9 5.1
F.I.R.E. 91.1 91.1 88.7 0.0 2.1 Washington N/A 6.5 6.3 6.0 6.1
Services 379.1 378.4 3546 2.p 619
Government 237.6 240.4 239)1 -13.1L -0l6 u.s. 5.6 5.6 55 5.4 5.6

Unemployment rates are from the household employment survey, all atheard for nonagricultural pagtl employment.

All data are seasonally adjust
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ARIzoNA , CALIFORNIA , AND Hawall

Arizona continued to post substantial employ-
ment gains in recent months. The average pace
of job growth in October and November was

rate, slightly higher than in the third quarter and
well above the first-half pace reported in the
survey. (The alternative interim employment

about 4 percent at an annual rate, about the same series also shows a recent pickup from the first

as the strong third-quarter pace. More than half
of the most recent job gains have been in the
services sector, but construction, manufactur-
ing, and the trade sectors also have posted no-
table increases.

As reported in First Interstate Bank’s Arizona
Review, state retail sales in the first ten months
of 1995 increased 7.6 percent relative to the
same period a year earlier, and November and
December retail sales likely remained more than
5 percent above a year earlier. Activity in the
Phoenix area was boosted by increases in air
passenger traffic this year. Looking ahead, how-
ever, travel-related revenues are expected to be
held down slightly by the elimination of 16
Southwest Airlines flights from its Phoenix
schedules.

California’s economy is accelerating a bit and

growing faster than the national economy. The
payroll survey showed a 1.9 percent at an annual
rate state employment gain in December, fol-
lowing an upward-revised November increase
of 2.4 percent. For the fourth quarter as a whole,
employment growth was 2 percent at an annual

Nonagricultural Payroll Employment
(percent change over year earlier)
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half pace but places the overall annual Califor-
nia job gains through December at a higher 2%
percent.) Recent job gains have been large in the
services and trade sectors, and construction
employment continued to expand rapidly. In the
midst of this apparent pickup in labor demand in
some sectors and regions, job loss in other areas
increased in recent months, keeping the state
unemployment rate relatively high.

Other economic indicators are consistent with
moderate overall growth in the state economy
near year-end. State sales tax receipts in Decem-
ber were almost 5 percent above a year earlier,
and payroll withholding tax receipts also were
strong last month. Selected retailers in some
areas of the state—particularly San Diego—
reported sizeable gains in holiday season sales
relative to last year. However, retail sales in
other areas of Southern and Central California
reportedly were weak, and the federal govern-
ment shutdown of parks and visa offices dis-
rupted visitor buying in some tourist areas.

Economic activity irHawaii remained at a rela-
tively low level near year-end, despite a re-
ported strong flow of tourist visitors. Payroll
employment was unchanged in November at a
level 1.7 percent below a year earlier. The state
unemployment rate was little changed toward
the end of 1995 from a 1994 average of 6
percent, which is the highest unemployment rate
in Hawaii since 1983. Retail trade employment
in Hawaii held steady last year, but jobs were
lost in every other major sector. Most of the
roughly 4,000 jobs lost in the government sector
last year were cut from state government pay-
rolls, reflecting a lagged adjustment to the pro-
longed period of contraction in private sector
activity in the state.

Construction employment fell almost 6 percent
in 1995, following similar-sized declines in 1993

and 1994. Much of the ongoing weakness is in
non-residential building, but the residential sec-
tor also is down.
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CONSTRUCTION

Non-Residential Construction Awards
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Residential Construction Permits
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Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Gep
1993 1994

1995

EMPLOYMENT

Annualized %
Number Enployed %Change Change
(thousands) From From
Nov Oct Nov Month Year
'95 '95 '94 Ago Ago
Arizona
Total 1,7823 11,7712 1,723} 7.9 34
Mining 129 129 12.4 0.0 40
Construction 116.1 114.5 1150 18.L 1/0
Manufacturing 202.3 201.7 196.p 3. 209
T.C.P.U. 89.2 89.2 86.1 0.0 2.
Trade 433.8 433.5 422.8 0.4 26
F.IR.E. 111.4 111.6 111 -2.1 -0.1
Services 512.9 506.9 4896 15.p 418
Government 303.7 300.9 288J7 118 5[2
Dec Nov Dec
'95 '95 '94
California
Total 12,373.4 12,3544 12,195)2 1. 15
Mining 28.8 28.9 31.4 -4.1 -8.3
Construction 504.4 505.4 4766 -2 5/9
Manufacturing rr6.1 1,7721 1,7708 2.7 0.3
T.C.P.U. 615.0 619.2 610. -7.4 0.f
Trade B76.4 28649 28314 4.9 1.4
F.IR.E. 767.7 766.1 776. 24 -1l
Services 3,705.3 3,695.6  3,5940 32 31
Government P99.7 12,1022 2,103 -1.4 -0.2

Unemployment rates are from theusehold employment survey, all other data are for
All data are seasonally adjusted.

Annualized %
Number Enployed %Change Change
(thousands) From From
Nov Oct Nov Month Year
'95 '95 '94 Ago Ago
Hawaii
Total 529.2 529.2 5B8.2 0.0 -1.7
Mining
Construction 275 275 29.1 0.0 -55
Manufacturing 16.8 16.8 17.3 0.0 -29
T.C.P.U. 41.0 41.0 41.4 0.0 -1.0
Trade 1344 1344 1350 0.0 -0.4
F.IR.E. 373 373 B8.3 0.0 -26
Services 163.7 1641 [1164.8 -2.9 -0.7
Government 108.5 108.1 112.3 45 -34
Unemployment Rates (%)
Dec Nov Oct Dec Nov
'95 '95 '95 '94 '94
Arizona N/A 46 47 6.2 6.3
Callifornia 7.7 8.8 7.8 7.7 7.8
Hawaii N/A 54 57 6.0 6.2
u.s. 56 56 55 54 5.6

nonagricultural payroll employment.
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|DAHO, NEVADA, AND UTAH

Althoughldaho’s overall growth in 1995 mod-
erated relative to 1994, the state economy was
strong near the end of 1995. A November surge
in payroll jobs was led by large increases in
trade and services employment. Construction
employment also jumped in November, offset-
ting an October decline. Manufacturing em-
ployment has edged up, on balance, in recent
months, after declining earlier in the year.

Other indicators of recent and prospective eco-
nomic activity in ldaho are mixed. The house-
hold survey shows increases in overall ldaho
employment in recent months, but the state un-
employment rate was reported to have increased
to 5.6 percent in November from 5.1 percent in
September and October, as estimated labor force
growth outstripped the household employment
gains. Non-residential construction contract
awards recently have remained well below the
pace of earlier in the year, but residential con-
struction permitissuance has increased in recent
months. Unofficial reports on the pace of holi-
day season retail sales also were mixed.

Nevadacontinues to be the fastest-growing state
in the country. State yearly job growth as of

November was 6 percent, with annualized growth
averaging near 8.5 percent during September
through November. State manufacturing em-

Nonagricultural Payroll Employment
(percent change over year earlier)
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ployment growth is 4.6 percent yearly, which is
substantially slower than in 1992-94 but com-
pares favorably with the manufacturing em-
ployment decline in the U.S. as a whole. Annu-
alized monthly growth in construction employ-
ment averaged near 35 percent during July
through October, with only slight cooling to 22
percent growth in November. The strength in
residential building is apparent in residential
permitissuance figures, and nonresidential con-
struction awards also have increased substan-
tially, owing, in part, to resort expansions in the
Reno area. Substantial increases in construction
awards during October and November suggest
continued strength in this sector.

Other indicators also suggest substantial eco-
nomic strength in the state. The unemployment
rate averaged 4.9 percent in October and No-
vember. The retail sector added a large number
of workers to its payrolls early in the holiday
season, and subsequent holiday retail sales were
reported to be even stronger than expected by
some observers.

Utah’s labor market remains tight, as indicated
by the remarkably low November unemploy-
ment rate of 2.8 percent. Employment jumped
6.3 percent at an annual rate in November, after
little change in September and October, bring-
ing the 12-month employment growth rate to 5.2
percent. The November growth was led by sharp
increases in manufacturing, trade, and financial
sector employment. Solid expansion in the con-
struction sector is likely to continue; non-
residential construction awards have been at
high levels and increased lately relative to mid-
summer, and residential permit issuance has
continued to climb.

Retail sales were reported as moderate-to-strong
during the holiday season. The underlying
strength of the local economy was masked some-
what by a slow start for the skiing industry,
owing to warm, dry weather. However, snow-
making capabilities and non-refundable airfares
reportedly helped to mitigate the weather-re-
lated reduction in tourist revenue, and several
small storms in late December and January have
substantially improved ski conditions recently.
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CONSTRUCTION

Non-Residential Construction Awards
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Data are seasonally adjusted three month moving averages. Data are seasonally adjusted three month moving averages.
EMPLOYMENT
Annualized % Annualized %
Number Employed % Change Change Number Employed % Change Change
(thousands) From From (thousands) From From
Nov Oct Nov Month Year Nov Oct Nov Month Year
'95 '95 '94 Ago Ago '95 '95 '94 Ago Ago
Idaho Utah
Total 481.1 478.7 4724 6.2 1.4 Total 925.8 9211 840.4 6.3 5.2
Mining 2.8 2.8 2.7 0.0 3.7 Mining 8.4 8.4 8l4 0o a.0
Construction 29.7 29.3 30. 17.1 -2, Construction 56.3 56.4 50.6 2.1 11.3
Manufacturing 74.1 74.5 73. -6.3 0. Manufacturing 127.8 126.9 19.3 8.9 7.1
T.C.P.U. 22.4 22.6 22.9 -10.1 -04 T.C.P.U. 52.8 52.5 0.6 7.1 4.3
Trade 123.9 122.3 119. 16. 3. Trade 2229 221.3 115 9.0 5.4
F.L.R.E. 24.2 24.2 24 4 0.0 -0.4 F.LR.E. 48.4 47.8 6.9 16.1 3.2
Services 109.0 108.3 104.B 8. 4/ Services 243.9 243.0 31.3 4.5 5.4
Government 95.0 94.7 94.1 3.9 1. Government 165.3 164.8 61.8 3.7 2.2
Nevada Unemployment Rates (%)
Total 803.2 797.6 757.4 8.8 6.4
Mining 14.1 14.1 12.6 0.0 11.9 Dec Nov Oct Dec Nov
Construction 66.5 65.4 56. 22.2 17p '95 '95 '95 '94 '94
Manufacturing 36.6 36.5 35. 3.3 4.6
T.C.P.U. 40.8 40.6 39.1 6.1 4, Idaho N/A 5.6 5.1 6.2 6.0
Trade 159.4 157.1 148. 19.1 7. Nevada N/A 5.0 4.8 5.9 6.0
F.L.R.E. 37.2 36.8 34.1 13.9 7.4 Utah N/A 2.8 3.3 3.7 3.8
Services 349.9 3495 336.8 1.4 40
Government 98.7 97.6 95.p 14.4 3p u.s. 5.6 5.6 5.5 5.4 5.6

Unemployment rates are from the household employment survey, all other data are for nonagricultural payroll employment.

All data are seasonally adjusted.
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