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Annual Job Growth Rates  
Not Yet Back to “Normal” 

Pace of job creation remains well short of typical “normal times” average of 2.7% 
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Employment in Each District State  
Should Fully Recover by 2015 (Except NV) 
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Housing Recovery: Tailwind for District Banks 
Home prices flattened or edged down during 4Q13,  

but general positive trend for housing market is expected to continue. 
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Housing Prices Yet to Fully Recover 

Median prices are well below  
pre-crisis peaks in most states. 
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Housing starts have picked up steam in all regions, but particularly in 
the West – positive for lending opportunities and construction jobs. 
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Earnings: District Profitability Up Modestly in 2013;   
Still Below “Normal Times” Averages 
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Average ROAAs Improved in 6 of 9 States 
NV, ID, and AZ banks had the strongest improvement,  

with UT highest Average ROAA 
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Profit Improvement in 2013 Largely a Result of Loan Loss 
Provisions Declining to 20+ Year Lows 

Nearly 40% of District banks took $0 or negative provisions. 
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Net Interest Margins (NIM) Continued to Weaken in 2013  
Interest rate environment remains challenging. 
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District Noninterest Expense Ratios  
Higher Than Nation, but Trending Down,  

While District Noninterest Income Ratios Better Than Nation 
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Average District Bank Efficiency Ratio 

Elevated, but Improving 
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Credit Quality: Average 12th District Noncurrent Rate Within 
a Year of “Normal” at Current Improvement Pace 
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By State: Noncurrent Rates  
Dropped Most in Nevada and Arizona 
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Average District Bank Net Charge-Off Rate 
Dropped to its Lowest Level Since 2007 
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Loan Growth Rates: Approaching “Normal” 
Levels at District Banks 
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Loan Growth Rates Picked Up Across the West 
CA, UT, NV, WA & AZ in top 10 nationwide for average loan growth.  

 
 

Regional Bankers' Forum May 21, 2014 18 



 
 
 

Multifamily and C&I Strongest YoY Growth; 
HELOC Weakest 
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Liquidity: Short-Term Investments Off Peak  
but Remained Strong 
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Loan/Assets Ratios Climbed Above “Normal 
Levels” in 2013, but Well Below 2008 Highs 
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Capital Adequacy: Average District Risk-Based Capital 
Ratios Remained High, but Down Slightly in 2013 
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Tier 1 Common Equity Ratios – Also Relatively High  
but on a Declining Trajectory as Loan Growth Accelerates 
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Interest Rate Risk: District Banks Extended Asset 
Maturities in Recent Years  
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Some Banks are Counting on Surge Deposits to 
be Stable, but they May Flow Out as Rates Rise 
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Regulatory Ratings: CAMELS Upgrades Outpaced 
Downgrades for the Past 11 Quarters 
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CAMELS Rating Components 
Continued Improvement 
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Supervisory Hot Topics 
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Supervisory Hot Topics 
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Supervisory Hot Topics 
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Supervisory Hot Topics 
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Supervisory Hot Topics 
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DODD-FRANK ACT 
UPDATE 
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DFA Rules Retrospective 

• Approximately 3.5 years since DFA passed 
 

• Called for regulators to draft approximately 
400 new regulations 
 

• News agencies and law firms estimate 40% of 
required rules were completed as of 12/31/13 

 
Regional Bankers' Forum May 21, 2014 34 



Major Dodd-Frank Act Provisions 
To address… DFA created / requires 

35 

• Enhanced regulatory standards for 
large banks 

• FDIC orderly liquidation authority 
(OLA) 

Too Big To 
Fail 

• Volcker rule (proprietary trading, 
hedge funds) 

• Incentive compensation rules 
• Risk retention for mortgages sold 

Excess 
Risk Taking 

• Consumer Financial Protection 
Bureau (CFPB) 

• Simplified products and disclosures 

Abusive 
Lending 
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Pending Matters 
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http://www.philadelphiafed.org/bank-
resources/publications/consumer-compliance-outlook/ http://www.communitybankingconnections.org/ 

http://www.frbsf.org/banking-
supervision/publications/first-glance-12l/ 
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For additional information and resources related to 
new capital rules, see: 

 
http://www.federalreserve.gov/bankinforeg/basel/

USImplementation.htm 
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Questions? 
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Thank you! 
 

David Doyle 
Federal Reserve Bank of San Francisco 

950 S. Grand Avenue 
Los Angeles, CA 90015 
david.doyle@sf.frb.org 

(213) 364-1026 
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