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Manufacturing Contracting Less Rapidly

Manufacturing Sector

Index Percen
— 30
70
ISM New Orders Index* — 20
60 May — 10
April
50 —H o
Manufacturing Production**
40 —1-10
3] —-20
| | | | | | | | | —1-30
2000 2001 2002 2003 2004 2005 2006 2007 2008
“Index above 50 means new orders are increasing
~-Annualized percent change from three months earlier
Job Losses Slowing
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Home Sales Bouncing Along the Bottom
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Initial Claims Off Highs, Unemployment Still Rising
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Auto Sales Bouncing Along the Bottom
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Treasury, Mortgage Rates Rising Recently
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Corporate Bond Spreads Falling
Corporate Bond Yields
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Commercial Paper Spreads Returning to Normal

Commercial Paper Rates
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Oil Prices Off Lows, and Rising
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West Texas Intermediate; weekly closing price 160
— — 140
— — 120

I py ],
N ikt

| 1 | | | L |
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

We Forecast GDP Will Resume Growing in Q3
Real Gross Domestic Product (GDP)
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But More Slowly Than Previous Recoveries
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And We Forecast Inflation Will Drift Downward
PCE Price Inflation
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