
0 5 10 15 20
0.55

0.6

0.65

0.7

pe
rc

en
t d

ev
ia

tio
ns

Real GDP

0 5 10 15 20
-0.1

0

0.1

0.2

pe
rc

en
t d

ev
ia

tio
ns

Inflation

0 5 10 15 20
-2

-1

0

1

2

pe
rc

en
t d

ev
ia

tio
ns

Money growth rate

0 5 10 15 20
-20

-10

0

10
pe

rc
en

t d
ev

ia
tio

ns
Required reserve ratio

0 5 10 15 20
-1.5

-1

-0.5

0

pe
rc

en
t d

ev
ia

tio
ns

SOE output

0 5 10 15 20
0.5

1

1.5

2

pe
rc

en
t d

ev
ia

tio
ns

POE output

0 5 10 15 20
-5

0

5

10

pe
rc

en
t d

ev
ia

tio
ns

SOE bankruptcy ratio

Impulse responses to POE TFP shock

0 5 10 15 20
-100

0

100

200

pe
rc

en
t d

ev
ia

tio
ns

POE bankruptcy ratio

Benchmark
Optimal money supply rule
Optimal  rule
Jointly optimal rules


