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Two Key Takeaways

Climate cooperation is impossible without trade
coordination

Climate finance for developing countries is everyone’s
business because of trade linkages




Border Carbon Adjustment

Can a BCA help slow
climate change?

Yes! If coordinated
with a domestic tax.




Sector

Energy
& Manuf.

Clean Tech

Finance

Environmental Policy Objective Trade Coordination
Coordinated methane mitigation Coordinated methane border
adjustment

Take advantage of global supply chains Reduce barriers to clean tech
in clean tech products deployment

Mitigate supply chain risks from EMDE Mobilize public/private finance for
climate shocks EMDE adaptation




Methan Fee in the Inflation Reduction Act (IRA)

Essentially is a “carbon tax” applied to methane emissions
will begin at S900 per metric ton of methane emitted in 2024
will increase to $1,200 in 2025, and $1,500 in 2026

authorizes $850 million in grants to facilities subject to the fee



US-EU Global Methane Pledge Energy Pathway

11 countries

two-fifths of global gas production

three-fifths of global gas imports.

catalyze methane emissions reductions in the oil and gas sector
S59 million in dedicated funding and in-kind assistance

Does not include border adjustment—risk for leakage
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Clean Technologies and
Supply Chains

Clean tech installation is far more labor
intensive than
production
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Indo-Pacific Economic

Framework (IPEF)

Launched May 2022

14 countries (incl. India)

40 percent of global GDP

28 percent of global goods and
services trade.

Four Pillars:

Trade

Supply Chains
Clean Economy
Fair Economy




IPEF Clean Economy Pillar

expand investment opportunities
Spur innovation

advance cooperation on clean energy and climate-friendly technologies

mobilize investment

promote usage of low- and zero-emissions good and services
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Three Policy Gaps

Coordinated methane border adjustment for mitigation

Mobilization of finance for EMDE adaptation

EV Credits in IRA harms key IPEF partner South Korea









