
Macro-Finance in the Long-Run

Atif Mian
Princeton University

San Francisco Fed

September 26, 2019

1 / 11



• Huge rise in quantity and large fall in price of credit since about 1980.
Why did this happen? What are its consequences?
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• Is credit financing the supply-side of the economy?
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• Is credit financing the demand-side of the economy?
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• Where is long-run credit expansion coming from?

Top 1% Surplus Saving

Bottom 99% Savings Absorption
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• Where is long-run credit expansion coming from?
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• What are the consequences of long-run credit expansion?
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• What are the consequences of long-run credit expansion?

• Equitable and balanced growth is extremely important - finance can no longer be
the “shock absorber” due to liquidity traps and other maleffects of very low
interest rates and high debt.

• Financial design matters as distribution matters. So need more risk-sharing across
households.

• Wealth tax
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Mian and Sufi (2018a), Minsky (2008), Nathanson and Zwick (2017)
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