ARE YOU READY FOR HOMEOWNERSHIP?

Purchasing a home is one of the
biggest financial decisions you
will make in your lifetiime, so it’s
crivcal to prepaie yourselif in ad-
vance. The following tips are
suggestions 1o help you get
started.

Step 1: Educate yourself on the home
buying process

Take a home buyer education class:
free classes are offered throughout the
state. To find a class near you check-
out www.wshfc.org. The classes are
normally 5 hours in length and cover:

. How to qualify for loan

Il.  What is the role of a lender and
real estate agent

lll.  Importance of Home Inspections

IV.  Understanding and repairing
credit

V. Pros & cons of buying v. renting

VI. Down payment assistance

Vil. Budgeting & Savings

Viil. Home Maintenance Responsibili-
ties

Yakama Nation Credit Enterprise also

hosts classes, so check with Mary Lou

Owen for upcoming dates.

Step 2: Self Assessment

Income: Do you have adequate and
stable income? The lender will review
your employment history for the past 2
years. If you are self-employed, you
must have documented income. If you
receive income from fishing or tribal
distributions it can only be counted as
income if you can show that you’ve

received it consistently over a 2 year
period.

Credit: Order a free copy of your
credit report online at;
www.annualcreditreport.com.

When you review your credit report re-

view for:

e Accuracy: Are the debts listed
yours?

Outstanding Debts: Does your report
show any late payments, liens, collec-
tions, or judgments?

Note: these must be paid off prior to
submitting your mortgage application.

« If you’ve paid off debts are they still
showing up on your credit report as
unpaid?

If so, you’ll need to provide proof of
payment and an explanation to the
lender.

Remember, the more debt you have
the less funds remaining for a mort-
gage payment. Consider whether you
need to spend time paying off your
debts before committing yourself to a
mortgage.

Down Payment: Do you have funds for
the down payment and closing costs?
You can expect to pay at least 5% of
the mortgage amount out of your own
funds.

Where will these funds come from?

« Savings

« Down payment assistance

o Gift

o Seller might (not always) pay closing
costs

« Sale of an asset (auto, boat, etc.)

Land: Do you own your own land? Are
you the only owners of record? Does
the property have infrastructure?
Allotted: Order a title status report
Fee: Order a title report

infrastructure: How will you cover the
cost of water, sewer, and utility hook-
ups?

These and other questions will need to
be addressed as you identify whether
or not you are ready to move forward
with the home buying process.

Remember, this is one of the largest
financial commitments you will make,
so arm yourself with the knowledge
and information to help make a sound
financial decision.
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