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o

• Global versus country-specific tariffs

o

• Industry-wide versus firm-specific cost increases

o

• Degree of input substitutability











o

𝑝𝑚 = 𝑒(1 + 𝜏)𝑝𝑥

o

• Whether exporters lower export prices, e.g., by lowering margins

• Whether exchange rate appreciates (  ) or depreciates (  )

































o

• Inflation rises

• Unemployment increases

• Policy trade-offs that partly depends on expected inflation persistence

o

• Inflation falls

• Unemployment increases

• Complementary policy goals 
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