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• Global versus country-specific tariffs

o

• Industry-wide versus firm-specific cost increases

o

• Degree of input substitutability










































	Slide 1: Recent Economic and  Financial Developments
	Slide 2: Soft landing facing strong headwinds
	Slide 3: New average tariff rate currently about 25%
	Slide 4: Trade policy uncertainty remains high
	Slide 5
	Slide 6
	Slide 7: Tariffs on Chinese goods led to import diversion
	Slide 8: Less scope to diversify trade this time around
	Slide 9
	Slide 10: Tariffs fully passed through to import prices
	Slide 11: Tariffs passed through to consumer prices
	Slide 12
	Slide 13: Higher tariffs may incentivize automation
	Slide 14: Trade surplus countries are also automating
	Slide 15
	Slide 16: How could tariffs impact the whole economy?
	Slide 17: Spillovers may arise through lower confidence
	Slide 18: Decline in equity prices may lower spending
	Slide 19: Tariffs otherwise hitting a solid labor market 
	Slide 20
	Slide 21: Financial markets pricing in lower interest rates
	Slide 22
	Slide 23: Household inflation expectations are way up
	Slide 24: Goods price inflation likely to go higher
	Slide 25: Thank you



