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Figure 4 – Unanchored Inflation Expectations

U*

𝜋e=2%
𝜋e=3%

𝜋e=4%

In
fl

at
io

n
 R

at
e 

(%
)

Unemployment Rate (%)



Figure 5 – Frequency of Price Changes

U*

𝑖𝑛𝑓𝑟𝑒𝑞𝑢𝑒𝑛𝑡 𝑝𝑟𝑖𝑐𝑒 𝑐ℎ𝑎𝑛𝑔𝑒𝑠

𝑓𝑟𝑒𝑞𝑢𝑒𝑛𝑡 𝑝𝑟𝑖𝑐𝑒 𝑐ℎ𝑎𝑛𝑔𝑒𝑠

In
fl

at
io

n
 R

at
e 

(%
)

Unemployment Rate (%)

𝜋e=2%

𝜋e=2%

2%



Figure 6 – Inflation Expectations

Source: Board of Governors of the Federal Reserve System, Monetary Policy Report, March 3, 2023.
https://www.federalreserve.gov/monetarypolicy/files/20230303_mprfullreport.pdf

https://www.federalreserve.gov/monetarypolicy/files/20230303_mprfullreport.pdf


Figure 7 – Frequency of Price Changes

Note. CPI is consumer price index.
Source: Montag and Villar Vallenas (2023) 
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