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Figure 1
Impulse Responses for VAR and Structural Model (with µπ = 0.3)
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Figure 2
Impulse Responses for VAR and Structural Model (with µπ = 0.8)
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Figure 3

Expected Loss From Three Optimized Simple Rules
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Expected Loss with Alternative Loss Functions

Panel A.  Loss Function: λ = 0.5, ν = 0.5
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Panel B.  Loss Function: λ = 2.0, ν = 0.5
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Panel C.  Loss Function: λ = 1.0, ν = 2.0
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Figure 7
Policy Rule Volatility Frontiers
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The Robustness of Three Optimized Rules

Panel A.  Rules Optimized for Model with µπ = 0
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Panel B.  Rules Optimized for Model with µπ = 0.3
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 Figure 9

Percent
 Real-time and Final Estimates of Capacity Utilization

19
79

19
81

19
83

19
85

19
87

19
89

19
91

19
93

19
95

19
97

19
99

66

68

70

72

74

76

78

80

82

84

86

Final Estimate
Contemporaneous Estimate



0.0 0.1 0.2 0.3 0.4 0.5 0.6 0.7 0.8 0.9 1.0
µπ

5

7

9

11

13

15

17

19

21

L
o

ss

Figure 10
Expected Loss with Real-Time Ouput Gap 
                 and Model Uncertainty
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